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BEFORE THE

| LLI NOI S COMMERCE COMM SSI ON

| LLI NOI S- AMERI CAN WATER COMPANY DOCKET NO.

07-0195

Application for approval of its
annual reconciliation of purchased
wat er and purchased sewage

treat ment surcharges pursuant to
83 Ill. Adm Code 655 and request
for a variance from Part 655.

N N N N N N N N N

Wednesday, January 30, 2008
Springfield, Illinois

Met, pursuant to notice, at 1:30 p.m

BEFORE:

MR. J. STEPHEN YODER, Adm nistrative Law Judge

APPEARANCES:

MR. JOHN J. REI CHART

Cor porate Counsel

727 Craig Road

St. Louis, Mssouri 63141

(Appearing on behal f of
Applicant via teleconference)

SULLI VAN REPORTI NG CO.
By Carla Boehl, Reporter
CSR #084-002710
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APPEARANCES: (

CONTI NUED)

MS. SUSAN SATTER

MS. KRI STIN

MUNSCH

OFFI CE OF THE ATTORNEY GENERAL
100 West Randol ph Street

Chi cago, 111

i nois 60601

(Appearing on behalf

of

Peopl e of the State of

via tel econference)

MR. DANI EL G. KAHLE
Fi nanci al Anal ysis Division
527 East Capitol Avenue

Springfield,

I[l1linois 62701

(Appearing on behal f
the Illinois Commerce
Comm ssi on)
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of

t he

I[111inois

St af f

of
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W TNESSES

None.

EX
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C Staff

C Staff
C Staff

1.0
2.0
3.0

| NDEX

DI RECT CROSS
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e- Docket 32
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PROCEEDI NGS

JUDGE YODER: By the authority vested in ne by
the Illinois Commerce Comm ssion, | now call Docket
Number 07-0195. This is in the matter of the
application of Illinois-American Water Conmpany
seeki ng approval of its annual reconciliation of
purchased water and purchased sewage treat nment
surchar ges.

Could | have the appearances for the
record, please? Go ahead, M. Reichart.

MR. REI CHART: Appearing on behal f of
Il 1inois-American Water Conpany, John J. Reichart.
My address is 727 Craig Road, St. Louis, M ssouri
63141.

MS. MUNSCH: Appearing on behalf of the People
of the State of Illinois, Kristin Munsch,

M- U-N-S-C-H, and Susan Satter, S-A-T-T-E-R, 100 West
Randol ph Street, Chicago, Illinois 60601.

MR. KAHLE: My name is Daniel G Kahle,

K- A- H-L- E. | am an accountant in the Accounting
Depart ment of the Financial Analysis Division of the

I11inois Conmmerce Conm ssion. My busi ness address is
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527 East Capitol Avenue, Springfield, Illinois 62701
My tel ephone nunber is (217) 742-4710.

JUDGE YODER: Anyone else wi shing to enter
t heir appearance in this docket? Let the record
reflect no response.

This hearing is advanced at the
request of the parties to -- the parties have
i ndicated there are no contested issues and they are
wi shing to proceed to an evidentiary hearing today.
s that correct, M. Reichart?

MR. REI CHART: That's the Conmpany's
under st andi ng, yes.

JUDGE YODER: And is it Ms. Munsch or
Ms. Satter?

MS. SATTER: This is Ms. Satter. And, yes, we
agree with that understanding.

JUDGE YODER: Is Staff ready to proceed?

MR. KAHLE: Yes, we al so agree, yes.

JUDGE YODER: Anything to present then in this
docket on behalf of Illinois-American, M. Reichart?

MR. REI CHART: Thank you, Your Honor.

l11inois-American would call its first wi tness and
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only witness, Richard Kerckhove.

JUDGE YODER: M . Kerckhove, would you stand
and raise your right hand?

(Whereupon the wi tness was duly
sworn by Judge Yoder.)
MR. REI CHART: Thank you.
Rl CH KERCKHOVE
called as a witness on behalf of Applicant, having
been first duly sworn, was exam ned and testified as
foll ows:
DI RECT EXAM NATI ON

BY MR. REI CHART:

Q Good afternoon, M. Kerckhove. Coul d you
pl ease state your full name for the record.

A Ri ch Kerckhove. Kerckhove is spelled
K- E-R-C- K-H-O V-E.

Q And could you state by whom you are
enpl oyed and what your business address is?

A | am enpl oyed by American Water Works
Servi ce Conmpany, Inc. My business address is 727
Craig Road, St. Louis, M ssouri 63141.

Q M . Kerckhove, did you prepare certain
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documents for submttal

A Yes,

| did.

in this proceeding?

Q | would like to call your attention to a

document that has previously been marked for

identification

pur poses as Exhibit Nunber 1.0

entitled Direct Testinony of Rich Kerckhove. Do you
have this document before you?

A Yes, | do.

Q And this docunment consists of 16 pages of
narrative testinony and two attachments, is that
correct?

A That is correct.

Q Was this docunent prepared by you or under
your supervision?

A Yes.

Q Do you have any corrections to make to this
document ?

A Yes, | do. | AWC Exhibit RL-1.1 should be

mar ked as | AWC

Exhibit RK-1.1. And | AWC Exhi bit

RL-1.2 should be marked as | AWC Exhi bi t

Q Ar e

this document ?

RK-1. 2.

there any other corrections to nmake to

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705

29



10

11

12

13

14

15

16

17

18

19

20

21

22

A No .
Q Havi ng made these corrections is the
information contained in these documents true and

correct to the best of your know edge?

Q If I were to ask you the questions
contained in this narrative testinony today, would
your answers be substantively the same?

A Yes.

Q Thank you. | would like to next call your
attention to a docunent that has previously been
mar ked for identification purposes as | AWC Exhi bit
Number 2.0 entitled Rebuttal Testinony of Rich
Kerckhove. Again, was this docunment prepared by you
or under your supervision?

A Yes.

Q And just for clarification purposes this
document consists of seven pages of narrative
testimony and several attachments as well, is that
correct?

A That is correct.

Q Do you have any corrections or revisions to
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make to this document?

A No, | do not.

Q Is the information contained in this
document true and correct to the best of your
know edge?

A Yes, it is.

Q If I were to ask you the questions
contained in this testinmony today, would your answers
be substantively the same?

A Yes.

MR. REI CHART: Thank you, M. Kerckhove. Your
Honor, subject to cross exam nation the Company woul d
move for the adm ssion of Exhibit Nunber 1.0 and
Exhi bit Number 2.0 along with attached exhibits.

JUDGE YODER: All right. Any objection,

Ms. Satter?

MS. SATTER: No.

JUDGE YODER: M . Kahl e?

MR. KAHLE: No .

JUDGE YODER: All right then.

Il 1inois-American Water Exhibit 1.0 and 2.0 with

acconpanyi ng attachments or exhibits will be admtted
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into evidence then in this docket.
(Whereupon | AWC Exhibits 1.0 and
2.0 were admtted into
evi dence.)

JUDGE YODER: Anything further to present on
behal f of IIllinois-American?

MR. REI CHART: No, Your Honor.

JUDGE YODER: Okay. Ms. Satter, you indicated
bef ore we went on the record that the Attorney
General would be nmoving to put M. Rubin's direct
testinony, AG Exhibit 1.0, in by a late-filed
affidavit, is that correct?

MS. SATTER: That is correct, and we will cal
it AG Exhibit 2.0.

JUDGE YODER: Any objection to the Attorney
General having late-filed Exhibit 2.0 admtting M.
Rubin's testinmony into evidence in that fashion, M.
Rei chart ?

MR. REI CHART: The Conmpany has no objection,
Your Honor.

JUDGE YODER: M . Kahl e?

MR. KAHLE: No objection, Your Honor.
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JUDGE YODER: All right then. The Attorney
General will be granted |eave to have late-filed AG
Exhibit 2.0, be the affidavit of M. Rubin, and we
will admt his direct testinony, Exhibit 1.0, into
evi dence pursuant to that affidavit.

(Whereupon AG Exhibits 1.0 and
2.0 were admtted into
evi dence.)

JUDGE YODER: Anything further to present on
behal f of the Attorney General ?

MS. SATTER: No, thank you.

JUDGE YODER: M . Kahle, anything on behal f of
Staff?

MR. KAHLE: Yes. For Docket 07-0195 Staff
woul d move for the adm ssion of ICC Staff Exhibit 1.0
titled Direct Testimony of Daniel G. Kahle which was
prepared by ne and prefiled on e-Docket on October
30, 2007. It consists of a cover page, 15 pages of
narrative testinmony, four schedules totaling 17 pages
and 7 attachments totaling 13 pages.

Also I1CC Staff Exhibit 2.0 consisting

of a three-page affidavit and a schedule titled |ICC
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Staff Exhibit 1.0, Schedule 1.1 Corrected, which was
prepared by nme and prefiled on e-Docket on December
6, 2007.

And finally ICC Staff Exhibit 3.0
consisting of a two-page affidavit which was prepared
by me and prefiled on e-Docket on January 25, 2008.

And if | were asked the same questions
t oday, the answers would be the sanme. | have no
changes, additions or modifications of these
exhibits.

JUDGE YODER: All right. M . Reichart, any
objection to the adm ssion of Staff Exhibit 1.0, 2.0
and 3.0 with the acconpanying attachnments.

MR. REI CHART: We have no objection, Your
Honor .

JUDGE YODER: Ms. Satter, any objection to the
adm ssion of those Staff exhibits?

MS. SATTER: No, Your Honor.

JUDGE YODER: All right then. Staff Exhibit
1.0 with the acconpanying attachnments, Staff Exhibit
2.0 with the Exhibit 1.1 Corrected and Staff Exhibit

3.0, affidavit of M. Kahle, will be admtted into
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evidence in this docket.
(WMhereupon I CC Staff Exhibits
1.0, 2.0 and 3.0 were admtted
into evidence.)

JUDGE YODER: Anything further to present on
behal f of Staff?

MR. KAHLE: Not hi ng, Your Honor.

JUDGE YODER: All right then. It appears the
record can be marked heard and taken. It is ny
understandi ng that the parties are working on an
agreed or unobjected to draft order. M . Reichart
wi Il incorporate any of the parties' positions and
then present that to me and we will attenpt to get
that into the Conm ssion before the filing of the
next purchase water reconciliation. s that correct,
M. Reichart?

MR. REI CHART: The Conmpany has not hing further,
Your Honor .

JUDGE YODER: Ms. Satter, anything further on
behal f of the Attorney General ?

MS. SATTER: No, thank you.

JUDGE YODER: Anything further on behalf of
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Staff?

MR. KAHLE:

JUDGE YODER: All right then. We wil

record mar ked heard and taken and we wil

proposed draft

Not hi ng further.

order.

HEARD AND TAKEN

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705

awai t

t he

have t he
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